Lnited States Senate

WASHINGTON, DC 20510

November 1, 2023
The Hoaorable Marcia Fodge The Honorable Tom Vilsack
Secretary Secrctary
US. Department of Housing and Urban Development  US, Department of Agriculture
451 Téh Strect, Southwest 1400 Independence Avenue, Southwest
Washington, D.C. 20410 Washington, D.C. 20250
Dear Secretary Fudge and Secretary Vilsack:

We write %0 raise significant concens with your proposed adoption of revised encrgy standards
foe newly constructed and rebabilitated homes insured or guaraniced by the ULS. Department of
Housing snd Urban Development (HUD) or the U.S. Department of Agriculture (USDA)L' We
urge you to change course, as adoption of these standards would impose significant costs on
American houscholds, particularly low- and moderate-imcome familics, and put undee pressure
on an already constrained housing supply,

As you know, the Encrgy Independence and Security Act of 2007 (P.L. 110-140) requires HUD
and USDA 10 adopt revised encrgy standards if, after the U S, Department of Encrgy determsines
that the revised standards would impeove encrgy efficiency, the agencics “make a detemination
that the revised codes do not negatively affect the avallability or affoedabdility™ of newly
constrocted or rehabilisated homes insured or guaranteed by HUD or USDA.® Though you
preliminarily desermined that revised energy standards would not adversely impact the
availability or affoedability of housing, we disagree as evidence exists 10 the contrary.

HUD and USDA incorrectly conclude that the availability or affordability of housing will not be
negatively impacted by adoption of the revised standards. The agencies, for example, ignore
costs that will be placed on single-family borrowers by relying on a Pacific Northwest National
Laborstory study 10 extimnate savings that optimistically presume a sortgage interest rate of theoe
pereent, disecganding the fact that mongage rates are currently more than double this estimate.’
The agencies also admit that “new constraction for FHA borrowers would decline™ if revised
standasds are adopted and nalvely declare that “boerowers could adapt to the supply coastraints
by secking a comventional boan or by purchasing an existing homse with similar qualities.™
Moecover, the agencies cite rescarch finding energy efficiency programs have a lower net benefit
for Jow-income houscholds than expected, and unequivocally conclude that “energy efficiency

! Adopion of Energy 1fficiency Saandasds for New Comtruction of HUD- and USDA-Financed |
Prefiminary Determination and Soliciation of Comment, 55 Fod Reg. 31,733 (May 15, 2003)
heb L No 10180, § 481680 1), 121 Sam 1688 (2007). The law reguires adeption of energy standards Bt are
based on the dntormational Fnergy Comservation Code (1IECC) in $he cane of single-family or low-rise buildings, and
the American Sockty of Heating. Refrigerating. aad Ar-Conditionlag Lagineers (ASHRAL) Standand 90,1 In the
cane of residentinl high rises with four of more siories.
' Adopoion of Energy 1 fficiency Saandasds for New Construction of HUD- and USDA-Financed Housing:
Preliminary Determination and Solication of Comment, 85 Fod Reg. o 31,784, Pac. Nw, Nat'l Lab, PNNL-3 1019
Natiosal Cost Effectivencas of the Residential Provisions of the 2021 1ECC (Jane 2021 ),
mymwm 22 LAT22HLCC_ Cossl fecuveness il _Eesidential pdf.
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rogeires an additional cost and one that lower-income households may not have the disposable
income to acoommodate. !

It is 8o secret that the cost of purchasing and resting a home has surged over the last few years,
and the problems are more prosounced for lower-income families, making adoption of the
revised TECC and ASHRAE standasds all the maoee ill-timed. In recent years, constrection of
smaller and typically less-expensive, single-fansily homes represcats a small fraction of all new,
single-family construction.* On the multifamily front, though constrection has increased, rental
umits are increasingly becoming unaffordable for lower-income houscholds partially bocasse
permitting activity is overwhelmingly concentrated in large metro arcas where the bullk of new
mhhhwhm-ﬁ”umMMMﬁhh
higher-cost urhan cemers.” Moreover, the supply of lower-cost rentals is coasistently dechining *

Over the last few years, the Biden administration has demonstrated a reckless commitment 10
forcing its unrealistic environmental agenda cato various aspects of the ecomomy via its push
soward edectrification, regulating houschold appliances, and the stifling of conventional
American energy production. So it is not ot all surprising that the administration is now forcing
its agenda omto families purchasing or renting a home, all while admitting that “lower-income
bouscholds . . . may be challenged in their ability %o address first costs.™

To that end, we reguest that you abandon this effort and conduct an honest evaluation as to how
adoption of the revised [ECC and ASHRAE standards would increase costs and give special
attention %o the affect adoption would have on lower-income familics,

Sincerely,
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Preliminary Determination and Solicitation of Comment, 55 Fod. Rog. at 31,791,
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